
CBO’s TenCBO’s Ten--Year Unified Baseline Estimate Year Unified Baseline Estimate 
Understates Deficit Because it Doesn’t Count:Understates Deficit Because it Doesn’t Count:

•• Social Security Reform Transition CostsSocial Security Reform Transition Costs $1.9 T $1.9 T 

•• Cost of Making Tax Cuts PermanentCost of Making Tax Cuts Permanent $1.6 T$1.6 T

•• Funding for Ongoing War CostsFunding for Ongoing War Costs $426 B$426 B

•• Bush Defense BuildupBush Defense Buildup $234 B$234 B

•• AMT ReformAMT Reform $642 B$642 B

•• Debt ServiceDebt Service $595 B$595 B

Note:  Social Security Reform Transition Costs figure includes dNote:  Social Security Reform Transition Costs figure includes debt ebt 
service.  Debt service total is listed separately for other itemservice.  Debt service total is listed separately for other items.s.

Total               $5.4 TTotal               $5.4 T



 Deficits Deficits with Bush Tax Cuts Made Permanent, AMT Reform, with Bush Tax Cuts Made Permanent, AMT Reform,
Bush Defense Buildup, and Ongoing War CostsBush Defense Buildup, and Ongoing War Costs

Source:  CBOSource:  CBO
Note:  CBO January 2005 estimate w ith Bush tax cuts made permanent, AMT reform, BushNote:  CBO January 2005 estimate w ith Bush tax cuts made permanent, AMT reform, Bush
defense buildup, defense buildup, and ongoing war costs, and w ithout extension of 2005 disaster supplemental.and ongoing war costs, and w ithout extension of 2005 disaster supplemental.
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Borrowing Social Security Reform TransitionBorrowing Social Security Reform Transition
Costs Worsens Fiscal OutlookCosts Worsens Fiscal Outlook

Source:  CBOSource:  CBO
Note:  CBO January 2005 estimate w ith Bush tax cuts made permanent, AMT reform, BushNote:  CBO January 2005 estimate w ith Bush tax cuts made permanent, AMT reform, Bush
defense buildup, and ongoing war costs, and w ithout extension of 2005 disaster supplemental.defense buildup, and ongoing war costs, and w ithout extension of 2005 disaster supplemental.
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Deficits Primarily Caused by Drop in Revenues,
Not Increase in Spending

1980 1984 1988 1992 1996 2000 2004 2008 2012
15%

17%

19%

21%

23% Total Outlays

Total Revenues

(% of GDP)

19.9%

17.2%

Jan 25

Source:  CBO
Note:  CBO January 2005 estimate w ith Bush tax cuts made permanent, AMT reform, Bush defense
buildup, and ongoing war costs, and w ithout extension of 2005 disaster supplemental.
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Revenue Loss Accounts for Bulk of  
Budget Turnaround Since 2000

Sources of Change from Surplus of 2.4% of GDP in 2000 
to Deficit of 3.0% of GDP in 2005

Source:  CBO
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The Bush Tax Cuts and Social SecurityThe Bush Tax Cuts and Social Security
Present Value of Costs Over the Next 75 YearsPresent Value of Costs Over the Next 75 Years

Tax Cuts if Made Tax Cuts if Made 
PermanentPermanent

Source:  CBPP, Social Security Trustees 2004 Annual ReportSource:  CBPP, Social Security Trustees 2004 Annual Report
Note:  Assumes that provisions of EGTRRA and JGTRRA are Note:  Assumes that provisions of EGTRRA and JGTRRA are 
made permanent and the AMT is reformed.made permanent and the AMT is reformed.

7575--Year Shortfall Year Shortfall 
in Social Securityin Social Security

$3.7 T

($ in t($ in trillions)rillions)

$11.6 T



What do the Bush Administration’s What do the Bush Administration’s 
Irresponsible Fiscal Policies Mean?Irresponsible Fiscal Policies Mean?

By 2015, each family’s shareBy 2015, each family’s share
of the debt will totalof the debt will total

$85,967$85,967..

Note:  Based on publiclyNote:  Based on publicly--held debt in 2015 assuming Bush tax cuts made permanent, AMT refheld debt in 2015 assuming Bush tax cuts made permanent, AMT reform, orm, 
Bush defense buildup, ongoing war costs, and Social Security refBush defense buildup, ongoing war costs, and Social Security reform transition costs borrowed, orm transition costs borrowed, 
and without extension of 2005 supplemental.  Families include siand without extension of 2005 supplemental.  Families include single person households.ngle person households.





Foreigners Funded Virtually All of U.S. Foreigners Funded Virtually All of U.S. 
PubliclyPublicly--Held Debt Issued Last YearHeld Debt Issued Last Year

Source:  Treasury DepartmentSource:  Treasury Department
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